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PARTNERSHIP AGREEMENT

THIS PARTNERSHIP AGREEMENT is made . .. . . . . . . . . . . . . . . . . (insert date)

BETWEEN

(1) . . . . . . . . . . . . . (insert name) of . . . . . . . . . . . . . . . . . . . . (“the First Partner”)

And

(2) . . . . . . . . . . . . . (insert name) of . . . . . . . . . . . . . . . . . . (“the Second Partner”)

IT IS AGREED AS FOLLOWS:

1. The business

The partners shall carry on business in partnership under the name of

 . . . . . . . . . . . . . . at the address of ………………………………………

 as from . . . . . . . . . . . . . 

2. Duration

The partnership shall continue until terminated under the terms of this agreement or until the death or bankruptcy of either partner.

3. Capital and property

The property of the partnership shall be as follows: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

The capital of the partnership shall consist of the sum of £ . . . . . . . . . . which is made up by the following contributions from the following partners:

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

If there is a further requirement for capital it shall be provided by the partners in equal shares.

4. Practice ethics

Each partner shall devote his best efforts and his whole time and attention to the business of the partnership in good faith. All partners shall adhere to the objects of the business as described above unless all the partners determine in writing to do otherwise. All decisions relating to the partnership shall be made by unanimous agreement between the partners unless otherwise agreed.

5. Bank

The partners shall open an account in the name of the partnership. Any money belonging to the partnership shall be paid into the account. The signatures of all partners shall be required on all cheques drawn and on all other instruments and instructions made in connection with the account.

6. Accounts

The partnership accountants are . . . . . . . . . . . . . . . . .. The partners shall keep such accounting records, as the accountants shall require. The accounting period shall end on . . . . . . . . . . . . . . . . . . . and must be signed as approved by all the partners.

7. Profit and loss

Unless subsequently varied with the written consent of the partners, profits and losses, including capital losses, will be shared equally.

8. Drawings on account of profits

Each partner shall not draw more than £ . . . . . . . . . . . . . a month on account of his share of the profits. If the drawings of any partner exceed his share of the profits for that year then he shall refund the excess immediately.

9. Holiday

Each partner shall be entitled to take . . . . . . . . . . . . . . . . . . . weeks’ holiday in each calendar year at such times as the partners shall agree.

10. Termination

Either partner may terminate the partnership by giving the other not less than six months’ notice in writing in which event the remaining partner shall have the right exercisable by counter-notice before the expiry of such notice to purchase the share of the outgoing partner at the net value of such share. If such counter-notice is not served before the expiry of the notice, the partnership shall be dissolved. 

The net value of the share of the outgoing partner shall be determined by the partners and in default of agreement shall be decided by the accountants acting as arbitrators. 

The Purchase Price shall be paid of £……………….. by equal instalments at intervals of (e.g. six) months the first instalment to be paid on . . . . . . . . . . 
Or

The Purchase Price shall be paid of £…………………….by…………………..

(Optional) Interest shall be paid on the outstanding balance at the rate of four per cent above the base-lending rate for the time being of the partnership bank. 

In witness the parties have signed this agreement

Signed

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

In the presence of a witness

Signed

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

In the presence of a witness

Signature of Witness……………………………………………

Name and Address of Witness……………………………………………………………………………………

…………………………………………………………………………………………….

